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2007 In Context/ Overview



Summary Highlights: A Year of Diversification

Production

• Block 126 GKN/ GKS development plan approved by ALNAFT effective 
from the 10 October 2007 resulting in Gulf Keystones maiden 
entitlement to production from GKN-1 averaging 1,539 bopd gross 
during October to December 2007 (462 bopd entitlement basis)

Development

• Hassi Ba Hamou (HBH) exploration (3 wells) 
and appraisal (3 wells) underway following 
completion of the 2D and 3D seismic 
programmes

Exploration

• Two Production Sharing Contracts (PSC’s) signed in the 
Kurdistan Region of Northern Iraq – Shaikan (GKP Operator) 
and Akri-Bijeel (MOL Operator)
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2007 Key Messages

• Improved shape of business – production, development, exploration

• World class assets in 2 major hydrocarbon provinces – strategic footprint 

• Leveraged to robust and upward oil price environment and increased 
production

• Cash to meet commitments based on production and cash balance

• Current production self financing  

• Unencumbered assets

• De-risked HBH gas development

• Major reserve add potential in Kurdistan and Algeria

• Experienced E&P industry management team



GKN/ GKS Oil Production



Gulf Keystone: NE Algeria



GKN-GKS and Ras Toumb

• GKN/GKS Development (60% GKP)

• GKN-1 currently in production

• 3 mmbbls estimated from existing wells GKN-1, 
GKS-2*

• GKS-2 to be brought into production 

• Pipeline from GKN-1 to Ras Toumb passes within 
2.3 kms of GKS-2

• Once GKS-2 in production, GKN-1 to be worked 
over 

• Initial production estimated at 3,000 bopd gross, 
882 bopd GKP entitlement basis after both wells 
worked over*

• Pipeline and facilities upgraded

• Capital and operating expenditures funded from 
field production net positive cash flow for corporate 
operations  

*GKP Estimate

GKN-1

GKS-2



Acreage : 45.20 sq.km

Discovered in 1988, reservoir depth 3,200m (TD 3,628 m)

Guerguit El Kihal Nord (GKN) Fields

GKN-1

GKN-1 has been produced by Sonatrach on behalf 
of GKP / SH since 10 October 2007

It has produced 244,000 bbls to 31st March 2008

Currently producing at a rate of 1,100 bopd



Acreage : 87.60 sq.km
Discovered in 1994, reservoir depth 3,350m (TD 4,370m)

GKS-2

Guerguit El Kihal Sud (GKS) Field

In 2005 GKS-2 tested at a rate equivalent to 
4,600 bopd.

GKS-2 has been suspended temporarily



Refurbishment of Pipeline and Facilities

Existing facility

Planned

GKN-1

12 Km

4”2,3 Km GKS-2
PIPELINE
STATION

4”

8”

RAS
TOUMB TERMINAL

To Biskra by Truck

24
 K

m

1

2

Facilities
Refurbishment 

or Rental
$1.6mm

Replaced 
in 2005-2006

GKS-2 hook-up
$1.4mm

Add Metering
$0.3mm



Actual transport by Truck
From RTB to export pipe at Biskra

New road under construction

Transportation

Bir El Ater
city

Gisements
GKN-GKS

Negrine

Biskra (export pipe SP2)

RTB Processing center

Existing Pipe 8”

Tebessa city
(airport)

One hour drive



2007 2008 2009

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

GKN-1 Production

Set up Joint Operating Group (OC)

Office / Accommodations

GKN-1 Workover

GKS-2 Hook up & production

Facilities upgrade & replace

10/10/2008 Approval 
Development Plan

Production by SH 
for the Association

GKN & GKS Fields - 2008 & 2009 Development Plan Schedule



HBH Gas Field and Exploration



HBH Key Facts

• Awarded in the 6th International Bid 
Round in April 2005

• The area covers approximately 18,380 
sq km’s

• The HBH Field was discovered in 1965 
by SONATRACH prior to the existence of 
the In Salah gas pipeline. The field is 
presently delineated by 4 wells. 

• In August 2006, Gulf Keystone and its 
partner SONATRACH, signed an 
agreement with BG Group. Under the 
agreement, BG acquired 49% of Gulf 
Keystones interest in Hassi Ba Hamou 
and assumed the role of operator

Gulf Keystone  38.25%
BG                   36.75% 
Sonatrach 25.00% 



Algeria : HBH Work Program  

• Phase 1 work program (post BG farm in) 

Seismic acquisition 
• 2000 line km 2D seismic Completed 2047 km Dec 2007
• 500 sq km’s 3D seismic Completed 533 sq km Dec 2007 

Drilling  
• 3 appraisal wells  HBH-4 suspended (gas well) tested 10.8 mmcf/day

• 3 exploration wells HBHN-1 P&A spudded 8th March 2008
RM-1 spudded 7th May 2008 currently drilling 

Completion of the above work programme completes obligations

Currently considering options with regard to extending Phase 1 which expires at the end of 
September. Possibility to extend Phase 1 or go into Phase 2 (optional).

Considering HBH Gas field development options with BG. Other areas dependent on the
outcome of exploration drilling and Phase 1 extension or going into Phase 2 



50km

HBH Exploration/ Appraisal

KEY :

: New 2D acquired 
: New 3D acquired 

HBH Field
0.8 to 1 tcf

HBHN-1
Exploration 

Well
P&A

RM-1
Exploration Well

Similar size to HBH 
Field

FEG-1
Exploration Well
Similar size to 

HBH Field



HBH Field

HBHN-1

HBH-1

HBH-2

HBH-3

HBH-4

10km

HBH-6 Proposed 
Location

HBH-5 
Proposed 
Location



Development Concepts Under Study

High Swi even with high porosity sands is one key remaining  uncertainty



Hassi R`MelHassi Ba Hamou

HBH & Adjacent Operators



Algeria Gas Export Infrastructure 



HBH Fast Track Development

• GKP/BG in SW Gas Synergie Group – gas transport from the 
south west region, feasibility and planning

• Other members are Sonatrach, Total, Repsol, Gaz de France

• Target is first gas from HBH in 2011 – fast track development 

• Conceptual development/ facilities planning and feasibility studies 
ongoing by BG for HBH gas field  

• Appraisal wells to be drilled by late Summer will provide further 
information to define the development plan   



Hassi R`MelHassi Ba Hamou

HBH & Potential Pipeline Solutions

In Salah
Pipeline



Kurdistan 



Location of GKP Blocks in Kurdistan

Shaikan 
Block 

Hunt

DNO

Sterling

Western 
Zagros

Addax

Herritage

Reliance

Aspect

Hillwood

Perenco

Dana

Dana

OMV

DNO

ATT

Petprime

Akri Bijeel 
Block 



Shaikan
Gulf Keystone – (Operator - 75%)
MOL (Kalegran) (20%) 
Texas Keystone (5%)

Anticipated work program
• 3 year initial exploration period 

• 2 to 4 year optional exploration period

• 20 to 25 year production period 

• G&G technical work 

• 170 km 2D seismic – Complete

• 1 exploration well – Q4 2008 / Q1 2009

Kurdistan



Kurdistan

Map Source: Iraq: Country Profile, 2003

Akri-Bijeel Block
MOL (Kalegran) – (Operator - 80%)
Gulf Keystone (20%) 

Anticipated work program
• 3 year initial exploration period 

• 2 to 4 year optional exploration period

• 20 to 25 year production period 

• G&G technical work 

• 400 km 2D seismic – Q2/Q3 2008

• 1 optional exploration well – 2009 

Erbil

Dohuk

50 km 

GKP Shaikan 
Block

MOL
Akri Bijeel Block



Kurdistan Geochemical Sampling
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• Maturity increases 
towards the NW

• Lowest maturity samples 
seem to occur in isolated 
area (Aqra type section)

• Biodegradation pattern 
less clear

– Is it related to sample 
type/location?

– Surface vs. 
subsurface sample?

– Solid vs. liquid 
sample?

• Degree of biodegradation 
may increase moving 
southwards?

• All samples indicate a 
Marine Carbonate source 
type

• Source predicted to be 
Jurassic
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Kirkuk
Taq Taq
Demir Dagh
Alan
QC2 Sargelu SR Extract
MK2 Sargelu SR Extract
AJ8 Sargelu SR Extract
Zakho Seep
Twake Seep
Twake 1
Twake 5
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Aqra Seep
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Peris North Seep

Surface seep (sat matrix)

Well production sample

Nondegraded
Higher maturity



R So SeReservoir rock Source Seal
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Shaikan Seismic Programme
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Shaikan Seismic 

2km

S N
• Shot 171kms of 2D seismic

• Processing ongoing 

Preliminary Processing (Post Stack Migration)
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Gulf Keystone: Strategy

Current Status
• Strategic “footprint” in Algeria
• Early entry into Kurdistan
• Major opportunity set in MENA

Strategy (Market Drivers)
• Increased Materiality / “Critical Mass”
• Increased Market Liquidity
• Selective diversification

• Major Algerian E&A program / Early Cash Flow
• Monetise and build further the Kurdistan 

Portfolio
• Exploit niche strengths to access 1-2 other 

MENA countries

A&D / M&A
• Exploit  MENA asset “Food Chain”
• Exploit consolidation of E&P sector

“Organic Growth” “Structural Growth”



Gulf Keystone: Strategy

• Focus on cash generation from Algerian production - 3,000 bopd gross late Summer 
2008

• Use existing cash resources + cash generated from production to explore in Algeria and 
Kurdistan – 2008/ 2009 and appraise HBH gas field

• Leverage tight political relationships in the MENA region and utilise intrinsic technical 
skills of indigenous employees

• Realise value by seeking to farm out/ farm in 

• Identify a new focus area with immediate or near term (1 year) production potential



Disclaimer

These presentation materials and accompanying verbal presentation (“Presentation Materials”) do not comprise an admission document, listing particulars or a 
prospectus relating to Gulf Keystone Petroleum Limited (“Company”) or any of its subsidiary or associated companies (together, “Group”) nor do they constitute or 
form part of any invitation, offer for sale or subscription or any solicitation for any offer to buy or subscribe for any securities in the Group nor shall they or any part of 
them form the basis of or be relied upon in connection therewith or act as any inducement to enter into, any contract or commitment with respect to such securities.  
These Presentation Materials do not constitute a recommendation regarding any decision to sell or purchase securities in the Company.

These Presentation Materials are for informational purposes only and must not be used or relied upon for the purpose of making any investment decision or engaging 
in any investment activity. Neither the Company, nor any of its subsidiary or associated companies nor any of their respective directors, employees, agents or 
advisers makes any representation or warranty in respect of the contents of the Presentation Materials or otherwise in relation to the Group or any of its businesses. 
In particular, no representation or warranty, express or implied, is made as to the fairness, accuracy or completeness of the information or opinions contained herein, 
which have not been independently verified.  The information contained in these Presentation Materials is subject to amendment, revision and updating in any way 
without notice or liability to any party.

These Presentation Materials contain forward-looking statements, including in relation to the Group’s proposed strategy, plans and objectives.  Such forward-looking 
statements involve known and unknown risks, uncertainties and other important factors beyond the control of the Group that could cause the actual performance or 
achievements of the Group to be materially different from such forward-looking statements.  Accordingly, you should not rely on any forward-looking statements and 
the Group accepts no obligation to disseminate any updates or revisions to such forward-looking statements.

The Presentation Materials are confidential and being supplied to you for your own information and may not be reproduced, further distributed, passed on, or the 
contents otherwise divulged, directly or indirectly, to any other person or published, in whole or in part, for any purpose whatsoever. In particular, they do not 
constitute an offer of securities for sale in Canada, Australia, Japan, the Republic of South Africa, or the Republic of Ireland nor must they be distributed to persons 
with addresses in Canada, Australia, Japan, the Republic of South Africa or the Republic of Ireland, or to any national or resident of Canada, Australia, Japan, the 
Republic of South Africa, the Republic of Ireland or to any corporation, partnership, or other entity created or authorised under the laws thereof. Any such distribution 
could result in a violation of Canadian, Australian, Japanese, South African or Irish law. It is the responsibility of each recipient outside the UK to ensure compliance 
with the laws of and regulations of any relevant jurisdiction.

The securities of the Company have not been and will not be registered under the United States Act of 1933, as amended (“Securities Act”) or state securities laws 
and may not be offered or sold in the United States to or for the account or benefit of US persons (as such terms are defined in Regulation S under the Securities 
Act).  These Presentation Materials shall not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the shares in any state in 
which such offer, solicitation or sale would be unlawful.   The Company has not been registered and will not register under the United States Investment Company 
Act of 1940, as amended.

The figures and projections included in these Presentation Materials are based on internal assumptions made by the directors of the Company and have not been 
reviewed or verified as to their accuracy by a third party or independent accountant. The information contained within is subject to updating, completion, revision, 
verification and further amendment. While the information contained herein has been prepared in good faith, the directors can not give any representations, or 
warranties (express or implied) as to, or in relation to, the accuracy, reliability or completeness of the information in this Presentation, or any revision thereof, or of 
any other written or oral information made available to any interested party or its advisers (all such information being referred to as “Information”) and liability 
therefore is expressly disclaimed. Accordingly, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers take any 
responsibility for, or will accept any liability whether direct or indirect, express or implied, contractual, tortuous, statutory or otherwise, in respect of the accuracy or 
completeness of the information  or for any of the opinions contained herein or for any errors, omissions or misstatements or for any loss, howsoever arising from the 
use of these Presentation Materials. In furnishing these Presentation Materials, the Company  does not undertake or agree to any obligation to provide the recipient 
with access to any additional information or to update these Presentation Materials or to correct any inaccuracies in, or omissions from these Presentation Materials 
which may become apparent.
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